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Chart : 509 Copper 3mth Fwd < 044:83-81 > Weekly
i £500.0
~E450.0
c barrier
4000

50.0

= 300.0
ETECTRLS s
Srisssupport

1000

ZE'-._»'.{ 07.10.11 i
JAN-06 JAN-07 JAN-08 JAN-09 JAN-10 JAN-11

© Regina Meani Your Technical Analyst www.yourtechnicalanalyst.com

In the March edition of the digger we drew youeation to the fact that the Copper price
performance was a noteworthy example of a commdaldiyng a formidable coupling of
support and resistance lines. While the price&Ciopper had forged to new highs, it had
become restricted by a line drawn through its peaR®06, 2007 and 2008.

When the price for Copper surged through 410 ineDdxer last year it took out the
physical peak at 404.9 in July 2008 and swung mighencounter its first parallel of
resistance around 450. The price halted herenunaig and then promoted another attack
in February, but the combination of the barrier arbdausted momentum didn’t allow for
a follow through and the rise was capped at 46babruary 15.

The subsequent pullback and drop through 425 sétkesshort-term uptrend from June
2010 and completed a minor top. This combinatiaygssted that the pullback could



continue with the price seeking support from thevmus physical top around 400-410
and then from the first parallel support line drawom 2006 in the 375-400 range.
While not indicated at the time we warned thathia évent of a drop below 360 it would
be considered a threat for lower prices.

The price began to fall precipitously from 400 ap&mber 16 penetrating our pattern
support to take out the 360 risk level a few daysrl The sell-off decelerated as it
approached support around 300. The conjuncti@upport lines, drawn from 2006, in
the 290-300 area and oversold momentum has boastdly which is likely to continue
over the short to medium term. The initial moveyraae the price test resistance at 350-
360 but it may also need to consolidate in the 3B@+ange to broaden the reversal
process and support a stronger rally/recoverywHith case, the price would gain the
momentum to head towards 400 and potentially tosvarald barriers.

As the process develops there is the risk for p drto the 270- 300 area as the reversal
unfolds with back-up support closer to 250, buthsaie action is not indicated at this
time.
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An emerging low cost copper cathode producer, Fsdedeveloping a high grade
25,000 tpa copper mine on Wetar Island in Indonesid holds a 72% interest in the
highly prospective Ojolali advanced gold-silver Exption project in Sumatra with the
option to increase to 100%.



From a high point of around $1.50 in late 2007ghee fell sharply during the later part
of 2008 to locate a double turning point at 21E@bruary 2009. The price recovered to
more than double by mid year but the action sappechentum and the advance halted at
44c¢ and the price paused in the 30-40c area faretiteof 2009 before breaking lower to
find a higher double turning point at 25c¢ in Mayiél2010.

The price rebounded with more impetus and complitedirst stage in a reversal
process at 38.5c¢ in October last year, forging énigt8c and then 51c in February this
year. But in reaching this level the price hit thmper parameter to a broadening of the
reversal and combined with divergent momentumifadk to within the previous 30-40c
support zone.

The recent one day move between 32c¢ and 42c wetpribe closing at the high may
prove to be pivotal in the next stage of the realerhe price may continue to churn
with a move into the 37-47c range indicating anieacompletion of the phase, but
while the price hovers around 34c there is thethsik the price needs to drop towards
27c in a reflection of the 2009 sell-off.

When the reversal is completed on an initial figeugh 51c for a test of the final barrier
at 58-60c, the stock would gain significant upwpotential towards 70-75c and then
95¢-$1.00.
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